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from Bassendean around the northern part
and ero~sing Beeshboro-road is one, and
anotlier roud is that which goes around
Caversham and the northern portien of the
district. The tiine will ecome when the Ain-
ister will probably he looking for avenues
{ov the spending of money on developmentai
roads as a means of providing employment
for married men.  Wlhen that time comnes, he
may he able to give consideration to the
rousls | mention. Then there are Benari
and [vanhoe reads in the Bassendean dis-
triet, whicll need attention.  They  were
affected by the diversion of traffic from the
main roads on account of the Hoods at Cav-
ersham.  Those roads were constructed to
assist the settlers and have been cut up eon-
siderably by the heavy traflic that was
diverled on that oceaston. [t is seven yemrs
sinte the [vanhve-road was construeted, and
at that time the Government subsidised
mueney made availuble by landowners for
the purpose of constructing a developmental
road to serve the primary producers. As
the road was not constructed solidiy, it was
quickly affected by the heavier traffic. There
are one or two other points I wish to raise,
The school at Bayswater is overcrowded
and there is great need for extensions there.
Abont 500 children attend the sehool and I
hope that hefore long the Minister for Fdu-
cation will be able to give his approval for
the erection of sufficient accommodation to
adequately house all the children. Another
matter that will have to be tackled sooner
or later relates to the Rivervale erossing.
Not long ago a serioms accident was nar-
rowly averted there when 20 people in a
bus escaped losing their lives. It is a dan-
gerolts crossing on a main road, and a sub-
way should be constructed there. That is
not a question affecting the people of Mid-
dle Swan oaly, hecause it affects the people
generally. The works 1 have mentioned are
such that the Government might well eon-
sider undertaking them in order to relieve
unemployment. T have nothing more to
say on the motion for the adoption of the
Address-in-Reply except to- thank hon.
memhers for the courteous hearing they have
given me.

' motion by Mr. Thorn debate adjourned.
House adjourned at 10.34 p.m.

E———————— -]
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The PRESIDENT took the Chair at 4.30
p.n., and read prayers.

QUESTION—MINISTERIAL SALARY.

Hon. G. FRASER asked the Minister for
Country Water Supplies:- 1, Is he aware
that the Hon. the Chief Sceretary has ap-
plied to the Arbitration Court to increase
the hours of certain unionists employed in
hisx department, from forty-four tv forty-
eight per week, on the ground of financial
stringeney at the Treasurv? 2, Is he also
aware that the Hon. the Chief Secretary
at the same time eontinues to practise his
profession as a barrister in the Supreme
Comrt? 3, Will the salary of the Hon. the
Chief Secretary, in his ministerial capaecity,
be reduced by the amount he earns by prac-
tising his professton?

The MINISTEH FOR COUNTRY
WATER SUPPLIES replied: 1, Yes, 2,
Yes. He is engaged in winding up  his
practice, and will in any event retire at the
end of the present law term. 3, No.

ADDRESS-IN-REPLY.
Eleventh Day.

Debate resumed from the previous day.

HON., G. W, MILES (North) [4.23]:
May | first join with others in offering you,
Sir, my congratulations on the high honour
His Majesty the King has been pleased to
confer upon yon, an honour that is justly
deserved. I am very pleased to know that
His Majesty has reeognised your splendid
services, not only to the State, but also to
the Empire. With other members I regret
that we have lost a colleague in the late
My, J. R. Brown, who wns a most lovable
man. I humbly offer my eondolenees to his
relatives. [ wish Lo congratulate the new
members we have amongst us and I hope,
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as indeed I expect, they will prove to be
an acquistion to the House. Also I want to
say how sorry I am that the Chajrman of
Committees, Mr, Cornell, and the Clerk of
Parliaments, Mr. Parker, should both be
laid aside through illness. wp  iey
will soon be with us again. I was rather
disappointed to find there was no very de-
finite announcement in the Governor’s
Speech regarding the economies the Gov-
ernment intend to effect. In accordance
with Press reports, I am locking forward
to some economy proposals in the Bud-
get. Just the same, I regard those pro-
posals as being three months late. Pro-
fessor Giblin, Professor of Keconomies at
the Melbourne University, stated some
months ago that Australia was £50,000,000
behind and that if we tackled the prob-
lem at onee we ghould get out of it with
an all-round reduction of 5 per ecent,
whereas it we let it go on for six months
we should find ourselves £150,000,00¢ be-
hind. We have gone on driftinz for the
last three months, and so I take it the
present position is that we are £100,000,000
behind and that recovery spelis an all-
round reduetion of 10 per cent. Yrom this
it is clear that if we continue drifting
for still another three months we shall
be £150,000,000 behind, whiech will neces-
sitate an all-round reduction of 20 per eent.
tv recover our balanre. 1 hope that all
parties will agree with the attitude taken
at the Premiers’ Conference and assist Mr.
Scullin and the State Premiers to balance
their respective budgets. I do sincerely
hope to see an end of the pariy bitter-
ness that has exisfed in the past, for it
is the ecomomic position, not party poli-
ties, that is coing to decide the future of
Australia. We have heard it said that one
element in the Labour Party is out for re-
pudiation. I regret some of the remarks
made by the Deputy Leader of the Lab-
anr Party in this State. Instead of his
warking with the Government, according
to his own utterances he is out to harass
them ‘all he can. T wamt o way how
pleased T was on getting the Minister's
replies to the questions T asked in the
House the other day regarding the timber
industry, Tt had been insinnated by per-
sons connected with Ithat industry that
there had heen some tnderhand work going
on regarding the stores supplied to men
on strike. When it wes put tn me, I con-
eluded that the best thing to be done was

[COUNCIL.)

to have the subjeet ventilated. In fair
ness to Mr, MeCallum it was only right
that those questions should have been
usked and, as I say, I was very pleased
with the Mimster’s reply. It served to
clear the atmosphere. The suspicions en-
tertained regurding Mr. MeCallum's ad-
winistration were completely dispelled by
those replies given by the Minister. I wish
to refer briefly to one or two of the re-
marky mude by Mr. MeCallum. Alluding
to the Premier he said, ‘*What a sorry
figure the Premier is cuniting now! Work
for all! Work for all!’’ Later he said that
that was the Premier’s unemployment pol-
iecy and that he, Mr. MeCallum, proposed
to losy ne opportunity of reminding the
Premier of his false promises to the peo-
ple during the election campaign and ex-
poging to the public the Premier’s hypo-
crisy in deluding these who were out of
work and destitute. Then Mr. MeCallum
said, “We are out for him politically.’’ He
concluded by declaring he intended to give
the Government no peace so far as their
eleclion promises were concerned; that he
was going to expose the Government to
the people for their hypocrisy and show
what false stztements they had made and
how they had deeeived the electors. He
said he wonld not let up in his attitude,
so that the next time the Government went

to the people, the people would
be able to place a trne value
on the promises made to them.

Practically he said the present Government
were elected under false pretences. Al-
though I do not agree with every state-
ment the Premier made in his poliey speach,
Mr. MeCallum’s remarks were by no means
fair. At such a time as the present, I think
it would be more becoming in the Deputy
Leader of the Labour Party in another place
if he were to drop all this bitterness and
work with the Government. Also I want
to place on reecord my own opinion of the
late Government’s defeat. I want to say they
acted the part of bushrangers, in the fram-
ing of the Legislative Council’s elections by
allowing only ten days hetween nmomination
day and polling day, thus deliberately roh-
hing 20 per cent. of the electors of their
franchise, and trying to steal the Yorth
Provinee and other provinces. If JMr, Mec-
Callum is going to persist in his attitude
towards the Governmenf, I intend to let
the people know at the first opportnnity
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how the Collier Government put that {rame-
up over the electors of the provinces, But
I hope that Mr. McCallum will drop his atti-
tude of carping ecriticism, and that both
parties will work together for the benofit
of the country. Mr. MeCallum referred to
our going to England to get assistance.
Those remarks of his have been pretty
fully replied to by both Mr. Nicholson and
Mr. Seddon, who dealt with that portirn
of his speech. As to what Australia dil
doring the war, Australia did her duty and
was there looking after her own interests.
Australians received every credit for the
part they took in the war, and now they
have to shoulder the burden. It is the duty
of Australians to carry that burden and not
go to the Mother country asking for assist-
auee. As pointed out by Mr. Seddon, peo
ple in the Ol Land are paying £13 income
tax on salaries of £135. However, I will
deal with that economic phase at a later
stage, Meanwhile I want to refer to an
economy that I think can be effected in the
management of our railways. My colleague,
Sir Edward Wittenoom—I1 am sorry he is
not here to-day—is reported to have said
that the railways are showing too great a
loss altogether, and that the Commissioner
of Railways should be insiructed to make
them pay. That, of course, is quite sensinle.
Buat T want to say to Sir Edward that I hope
he will join me and other members in in-
quiring info one of the main costs of the
running of our railways, namely, the cust
of the coal supplied to the railways. I pro-
pose to quote figures in support of a request
tu the Government to appoint a Royal Com-
mission to go into this coal question. Mem-
hers, I presume, have read the report of
the Commissioner of Railways, and we have
bad laid on the Table of the House the file
in connection witl: the railway coal contracts.
It is amazing to think that members of Par-
liament and the Press have not taken up this
question years ago. 1 consider it one of the
greatest seandals that have ever happened in
the history of this State, the way in which
the coal contracts are arranged. The Com-
missioner of Railways is supposed to be
free from politieal control. That was the
understanding when he was appointed. But
going through the files, one finds that nnder
the present system, which has heen adopted
during the last six or eight years, the Com-
missioner is practieally in the hands of the
Trades Hall. He cannot do anything with-
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out referring to the unions. I want to quote
some exfracts from the file relative to the
calling of a eonference of the union to ad-
vocate the different coal orders. We are
paying at present 19s. per ton for our coal
at the pit’s mouth, and the price of coal in
New South Wales is 17s. 1d. {o the railways
of that State.

Hon, Sir William Lathlain: What is the
difference in the calorific value?

Hon, G. W. MILES: Newcastle coal is
about 50 per cent. better than Collie coal
About 155 tons of Collie coal are reguired
to 100 tons of Newcastle coal.

Hon. J. Ewing: It is not as much as that.

Hon, G. W. MILES: A reliable authority
informs me that it is so. If there is any
doubt on the matter it is another reason
why there should he an inquiry into the
vilues of these coals. I wish to refer to
the power of the unions and desire to gquote
an extract from the file, page 419, a para-
graph on which reads as follows:—

To this end tests were conducted, the
repults of which are already Lknown. Ad-
mittedly Cardiff coal, which the department
would be only too glad to eliminate is, on the
results of the test, an inferior coal to Griffin,
but by reason of its lower ealorimetrie value
the department is able to purehase Cardiff at
a figure which makes it a more economic fuel
than Griffin, which latter the miners’ umion
has alrcady intimated will not be mined if
s0ld on other than a calorimetric value basis.

That is one place where the unions come in.
[t is appalling that the Government have
to go to the wnnions before they ean decide
on the elass of coal they are to use.

Hon. Sir William Lathlzin: The seller is
dictating to the huyer.

Hon. G. W. MILES: Yes, and we as &
Parliament are supposed to have given the
Commissioner of Railways power to run the
system free of political eontrol. The pres-
ent system has heen in existence for six or
eight years. That phase of {he question
alone should be fully inquired into. I now
wish to quote from page 60 of the file, and
from a commwunication addressed by the
Commissioner to the Minister for Railways,
as follows:—

Further to my memo. of the 28th August,
I have to report that tenders, returnable on
the 26th ultimo, were invited for supplies
of Collie ¢oal, but the Tender Board advises
that no tenders were received,

The mine owners will not even tender. It
was stated recently by one memher that
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there was an unholy alliance hetween the
capitalists and the wovkers. This i~ cer-
tainly the position in respect to the coal
husines-. The mine owners refuse o ten-

der.

Hon, ¥. IL. Harvis: That is called work-
ing iu eonjunetion instead of in competi-
tion.

Hou. G.WL
tinnes- -

I therefore propose, on the return of these
papers, to get into touch with the existing
auppliers and with the Griffin Co_al' Mining
Company, with the view of ascertaining wl}at
they are prepared to do in connection with
supplivs on and after the lst Decembar next.
A conferemee with representatives of tl.l{‘
unions concerned will theu be arranged in
order that an agreement be arrived at regard-
ing the allocation of orders, this being part
of the proecedure to which I am bound by the
terms of the arrangement entered into at the
time the cxisting contracts were decided upon.

AMILES: The minute con-

Here ix another paragraph—

As regards the yoestion of priee for coal,
it was stressed by Messra. Johnson and Lumls
that the hewing rate was uonth.xgeut upon the
price paid, and that necessarily any redue-
tion in the price would meet with strong op-
position from the miners, whose wages \\:‘opld
be affected thereby, and that in their opinion
any attempt to lower the present c_ondlno_ns
-—which they stated have preserved industrial
peace and satisfaction Lo all concerned for so
Ly vears——would be disastrous.

What are the coal mine OWncrs and the
miners thémselves doing to assist in over-
coming the economic sitnation and the pro-
plem of unemployment! The companics
are receiving big dividends. 1 understand
there are also two or three subsidiary col-
panies. The directors meet once a .month,
aml receive £13 as directors’ lees tor one
meeting, and £6 Gs. for each sitting _at an-
other meeting., That is part of the price the
public are paying to the workers and the
vompanies.

Hon. J. Ewing. They are not all the
same.

on. G. W. MILES: They may not he
all the same, but 1 helieve that is the case
with some of them.

Hon. Sir William Lathlain: It is bad
enoneh if some of them are like that,

FHon. JJ. Fwing: Are they wha! ave ealled
w(ininen-pie direcfors""?

Ton. G. W. MILES: Appareatly the men
are not to be disturbed so long as the rest
of the community iz preparedl to pay. T
welieve certain (ollie intevests endes voured

[COUNCIL]

to induce this House to pass a Bill legalis-
mg a certain #3-hour week, but we very
rightls rejected it. 1 have here the case of
two wen working at Collic tour days a
weelk, and earuing €18 2. Gd., which 1=
vl to £2 3. per Jday per man,  This i-
all doue on piece work. Three other men
enreed £38 1s e, which is equal to £3 5=,
pes man per day. Anather party of fonr
carned €4 1s. 9d., which is equal to £2 15s.
per wman per day. That is the price the rest
uf the comnunity hns to pay tn orvder to
maintain these conditions at Collie.  An
inauiry inte the whole position iz long aver-
loe. Iers is an exteact from page 37 of the
tile- -

As the cxisting coual contracts expire by
eMuxion of time an 30th prox., and as a de-
sire has been expressed by one of the parties
tu the joint agreement between the depart-
nrent, the State Fx. A LP, the Loeo. Engine-
drivers, Fivemuen s and Cleaners” Tnion and
fhe Miners® Union, that a conference shall be
held to discuss the alloention of orders umler
n uew contract, T am directed by the Com-
uttssioner to convene a conference of the par-
ties to be held at his office at 10.30 a.m, on
Friday next, 1st November.

Hon. .JJ. M. Drew: Does the hle show why
originated the svstem?

Hou. G. W, MILES: 1 do not know when
it originated. 1t Las been in existence rar
some vears, probably from a time prior to
the Collier Government coming into office.
All sorts of innuendoes liave been cast
around the country concerning Ministers and
ofliciale, I do not believe them, hut these
things should be inquirved into. At the last
election the Labour 1'arty referred to “the
roal seandal.” T think it was also referred
to at the previous cleetion as well as the
sandalwood seandal. T have heve a statc-
ment which is authovised by the pre<ent
Minister for Railways, replying to a dodger
sent out by a political organsation.

Hen, B, H, Harris: Who issved it?

Hon. (. W. MILES: The present Minis-
ter for Railwavs, 1 think it was during
the regime of the Administration of which
the present Minister for Rrilways {(Mr
Seaddnn) was a member that the system
T vefer to eame into existence, and it lias
heen econtinned right throngh. It is not a
seandal in the sense that it sppeaved to he,
Bt it 35 o sewwdal from the point of view
of the taxpavers that they should have been
teeafed in this Fashion.  We are paving
more for our coal than we onght to. Tt
is n fine thing to keep onr monev in the
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country by buying local products, but we
do not want to be robbed. That is prac-
tically what it amounts to when we remem-
ber the price we are paving for coal, the
hou:s the men are working, the money they
are earning. and the dividends that are
covered up by these companies. The state-
ment to which I vefer is as follows:—

The *‘Seandal’’ eonsisted of the fact that
under this agreement made by Colonel Pope
in his ecapacity of Commissioner of Railways,
he removed the clause under the old agree-
ment giving the right to either pariy to give
three months' notice to terminate the agpec-
ment. This was done after the unions—mines
and railways—had agreed to the exelnsive use
of local coal for rallway purposes, and in re-
sponse to the desire of the Collic miners to
give them security of employment, and in re.
turn for which they guacanteed continnance
of supplics.

The other point in the so-called ‘‘Secandal’’
wag the deletion of a clause reserving the allo-
cation of 20 per eent. by the Commissioner in
any way desired.

This action was prompfed by the samec rea-
son, and it can he said that at that time no
other mine, either at Collie or elsewhere, could
be in a position during the term of the agrec-
ment to supply coal of the nature required
by the department, and demanded as a part
of the uadertaking by the Railway Union.
The proof of this is in the fact that the pre-
sent Government have continued the old agree-
ment, and obtained its supplics from the same
source aud under the same agreement twiee,

This is Mr. Scaddan’s slatement referring
to the Coilier Government—

True, they reinstated the old provision of
20 per eent. reservation merely to save their
faces. In 1926, on the expiration of the agree-
ment called a ‘‘Seandal,’’ the present Govern-
ment.

That refers to the Collier Government.

—tried out a new s¢heme of calling for ten-
ders for the supply of coal to the railways,
but did not receive a single tender.

Evidently it was the Collier Government
who invited tenders, but the econpanies
would not fender.

One mine vutside the Amalgamated replied
by stating, '‘That a similar contract to the
one then expiring would he satisfaetory.'’
Another rompany—Griffin Company {(and more
of this anon)—stated that as the miners’
wages were regulated on the selling price of
coal, any attempt to interfere with the prices
would bring about serious industrial trouble,
At the same time the Collic Miners’ Union
threatened the Labour Government with dire
pains and penalties unless they ceased the de-
Iay in dealing with the matter. And so these
‘‘gcandalmongers’’ found themselves up
against it, and Mr, Willeock was forced into
the position of having te advise the Cahiner
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to make & contravt on the lines of the ane they
8o severely condemned, exeept for a reservation
¢f 20 per cent. that might be given to new
ines opening up, but aiso made it clear that
thg new coal must be ap to the standard re-
quircments of the department. Where are the
new coalfields and new mines? Well, assist-
ance has been given to one at Collie on the
same field and in the same coal basin—tho
Grifin wmine, and reference to the Auditor
General's report for the year ended 30th June,
1029, shows that under ‘‘Assistance to ln-
dustries’’ the only new loan for that year
was to the Griffin Coal Mining Company, ‘¢ Ad-
vanees for construction of rajlway line and
siding, £21,367 7s. 3d.””

There is a footnote whieh says—

Grifin Coal Mining Company—This was the
only new loan during tho year. 1t represents
expenditure on the construction of a branch
railway from Colliec to the company’s coal
ntine. Under the agrecment the company was
required to provide approximately £15,000 in
aid of the cost. This has been effected by
the payment of £5,250 to the Treasury in cash,
whiclh is held in a trust account, and the as-
signment to the Treasurer of the uncalled
capital (1%s. 9d. per share) on 10,000 chares
in the company, together with an agreement
to call up the amount wher the Treasurer so
requires.  The deposit is to be held until the
revenue from the line (after allowing for
working expenses, maintenance, repairs and
depreciation of rolling stock and plant) equals
the expenditure, with interest thereon, at the
rate of 3 per eent. per annum, What a scan-
dal te neecpt £5,250 as part payment of an
wndertaking to find £15,000 towards the cost
and the balance, an assignment of uncalled
eapital (198, 9d. per share) on 14,000 shares
in the company.

These 10,000 one-pound shares are patd up
to 3d. Coal has been taken by the Railways,
only to discover that the quality is not up to
the standard required by the department, and
demanded as a condition of the agreement
made between the Commisaioner of Railways,
the A LLP., Collie Miners’ Union, and the En-
gine-drivers, Piremen aund Cleaners’ Tnion.
About n week sinee the Cominigsioner of Rail-
ways s0 advised the Griffin Coal Mining Com-
pany aud terminated the arrangement to take
coal from them, and transferred their alloca-
tion to ancther companv. What, now, be-
vomes of the £21,367 of taxpayers’ moncy?

These, then, are the facts of the ‘two much
advertised scandals which have actually
heomeranged on the throwers,

That was My, Seaddan’s rveply to some of
the dodgers circulated with reference to his
part in the coal business. Here is another
quotation I wish to make from page 70 of
the file—

In accordance with a request from the
unions, the Commissioner convened a confer-
ence which commenced at his office on the lst
November, 192, There were present the Com-
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migsioner of Railways (Mr. Evans) and the
Seerctary for Railways (Mr. Tomlinson) re-
presenting the Railway Department; Mr. Bar-
ker and Mr. Mooney, representing the A.L.P.;
Mr. Membray, Mr. Rudinger, Mr. Grieve, re-
presenting the L.E.D.F. and C. Unien; and
Mr. Fulrmann, Mr. Whiteaker and Mr. Gray,
representing the Collie Miners' Union. The
Chair was occupied by Mr, E. H. Barker.

This is Mr, Barker of the Trades Hall whe
decides the whole business.

The Commissioner stated that pending sum-
mer tests of Stockton and Griffin coals, he
was not prepared to make any contracts with
the proprietors of those mines at the present
time. He asked Conference to agree to 12
months' extension of the present allocations.
After discussion the union representatives
agreed to go back to their principals, and to
put to them as suggested a 10-months’ exten-
sion of the preseni coniract. The meeting
adjourned until a later date.

Then there appears this on the file—

The conference assembled at 2.30 on the
14th November, when the miners’ representa-
tives stated that at an aggregate meeting held
at Collie, the miners declined to agree to the
Commissioner’s proposal. The Commissioner
reiterated the previous objections to any
agreement regarding allocation at present, but
stated that he was prepared to reduce the 10-
months’ extension of the present allocation
to six months, and to finalise the matter so
that new contracts could be entered inte
as from 1st June, 1930. To this the miners
were nof prepared to agree, and the confer-
ence adjourned sine die without coming to
any decision.

That was on the 1l4th November, 1928.
What happened? Eventually, as I shall
show, they came to an agreement against
the wish of the Commissioner, who is asked
to meke the railways pay. They forced him
into a three years’ contract before the pre-
vious (Government went out of office, and
before coal prices were settled in New South
Wales. Thus the coal owners and the coal
miners were put into the magnificent posi-
tion that I have already indicated. I am
sorry to have to take up so much time of
the House, but I wish to have the whole of
this matter placed on record in “Hansard.”
I have gone to a good deal of trouble, and
I am trying to emulate Mr. Seddon whom I
congratulate on the splendid speech he made
the other evening, and the valuable informa-
tion be gave to the House. Next we have
this on the file, dated 20th November, 1929.
It is a minute from the Commissioner of
Railways to Mr. Willcock, then Minister for
Roilwavs—

The existing contracts for the supply of
locomotive coal expired on the 30th inst. Ten-
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ders returnable on the 26th September wer
invited from prospective suppliers for a tern
of three to five years from the lst prox., b
Wltl:out eliciting any response.

Under the agreement we have with th
Collie Miners’ Union and the Locomotive En
gine-drivers, Firemens, and Cleaners’ Unior
We must, three months prior to the termina
tion of any contract for the supply of coal &«
the Government railways, notify the parties
to the agreement of such termination. If anj
of the parties, after receiving that notice
desire a conference, I have to convene such
and the conference when asgembled shall en
deavour to arrive at an agreement suitabls
to all parties in regard to the allocatiom of
orders for the new contracts. In accordance
with this I notified the different parties, an¢
on receipt of the request I called a confer
ence which was held in this office on the 1si
and 14th inst. At the ensuing conference ]
notified that since the last contracts two new
collieries (Stockton and Grifin) had beer
opened, and that the proprietors of the eol
lieries named were desirous of consideratior
in regard to the new allocation of the rail
way order. I also pointed out that until we
had had a proper summer test of the coal
from these two mines, I was not in a positior
to determine their worth to the department
I mentioned that I had received a letter dated
30th September, 1929, from the Locomotive
Union, requesting that before any new minet
be acecepted as suppliers of coal a rigorous
summer test of their product be condueted.

The unions apparently were running the
Railway Department, not the Commissioner.

In view of the foregoing T stated that it
seemed to me that it would be hest in the in-
terests of all concerned that we carry on under
the existing allocation for a few months at
least, at the expiration of which time we would
have a full knowledge of the coal from the
new mines enabling us to give a proper distri-
bution of the order. Further, T mentioned
that I was not at all satisfied with the pre-
sent allocation as it seemed to me that we had
too great a proportion of Proprietary coal for
which we were paying 18s, 4d., which was con-
siderably in excess of its value when compared
with the better coal from the Westralian and
Co-operative, Not only so0, but the current
agreement provides that not more than 27 per
cent. of soft coal shall he wsed, and ohvisysly
until it has been determined whether Storkton
and Griffin are hard or soft conls we would he
unable to fix up any distribution which would
comply with the requirement of taking a maxi-
mum of 27 per cent. of the soft coal.  Also,
the Commissioner of Railways was the pur-
chaser of Collie coal to the valur of £3350.000
per annum, or approximately 10 per cent, of
the pross working expenses of the department.
It will be seen what this Collie coal means
to the economieal working of the railways.
The minnte goes on—

The importance nf guch a eontract eould not
be over-cstimated, and full investigation of all
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the conditions must have consideration befere
making a contraet. I stressed the fact that
although the question of price was not one for
the conferenee to deal with, T did not propose
in the new contracts to ask for any reduced
price so far as the four mines—Westralia, Co-
operative, Proprietary and Cardiff—mentioned
in the agreement were concerned, nor will I do
so unless in the terms of Section b, Clause 6,
of the present contract, which reads:—

The above price is based on the wmining
rate and conditions now current at Collie,
and any increase or decrease inm the pre-
sent cost of production duwe to changes
made by Governmment or other competent
authority of whatever kind which enters
into the cost of production or preparation
of the said coal shall be added to or de-
ducted from the price herein fixed,

The Miners? Union was insistent that new
contracts for a definite term of three or five
years should be fixed up from the 1st prox,
subject to a provision that in the case of the
Stockton or Griffin coal any allocation would
come up for review at the end of the summer.
To this I mentioned the fact that experience
showed that if we gave the Stockton and
Griffin a percentage now and sueh coal proved
unsuitable it would be a very difficult if not
an impossible matter to obtain any reduction
at a later date. The mines naturally would
organise staff, ete., on the bagis of the order
given, and if at the end of six months we en-
deavoured because of the inferiority of fhe
eoal to obtain a cancellation of or reduction in
the order we would at once be faced with the
cry of disloeation of employment, ete. Tt
seemed to me that by extending the present ar-
rangement say for six mouths mo harm would
be done to anybody, while at the end of that
time we would all certainly be in a position to
make a definite arrangement for a term of
years. Considering the magnitude of the ques-
tion at issue, it is wunreasonable that the
Miners’ Union should demand that this mattoer
should be settled immediately when the Com-
missioner deelares that within six meonths he
will be in a position to determine the true
value of the two coals and to indicate what
would be in the best interests of the depart.
ment and the State as a whole.

Notwithstanding that, iater on we find that
the unions and the ex-Minister, Mr. Will-
eock, and Mr, Kenneally arrived at the eon-
clusion that the contracts had to be signed,
and, as I have already said, for a period of
three years. There was an argument about
the calorific value and the steaming value.
The Railway Department contended that
they got better results from some ecoals al-
thongh the calorific value was no greater
than that of other eoal, and the ownmers of
the particular mine said that a fair test had
not been made. That is another reason why
there shonld be a commission appointed in
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tairness to the owners of the Griffin mine.
[t is not right that the department should
pay 20 per cent. more for that coal than
for other coal. It is an appalling state of
affairs that the Government of the day
chould be run in this way., No wonder we
are in the position in which we find our-
selves as the resnlt of the losses on the rail-
ways. Turning again to page 72 (b) we
find in the notes of a conference held on the
22nd November, 1929, to arrange for native
coal test, the following report:—

The tests should be such as would demon-
strate the true value on a consumption per
ton mile basiz of the Stockton and Griffin
coals, as compared with coals from the other
mines under similar working conditions, and
should also embrace exposure tests. He de-
sired to be in a position to negotiate the new
contraets, with a full knowledge based on
reliable data of the relative values from a
practieal standpoint of the respective coals.

Here is another paragraph that bears on
the class of coal as supplied the railways—
We are to-day paying 1s. 1d. per ton for

Proprietary ¢oal more than it is worth when
compared with Westralian.

That is a nice state of affairs for the unions
to force on to this eountry. The department
was paying 1s. 1d. per ton more for Pro-
prietary coal than they were paying for
Waestralian enal, On the total tonmage eon-
snmed this would run into between £14,000
and £15,000. Of course it did not all come
from the one mine. But this is the point:
on saccount of the unions, and political
unions at that, the country is paying this
extra price, and the Commissioner of Rail-
ways has no say. It goes on—

For many years we paid a most unreason-
able price for Premier eoal solely on account
of its high calorific value.

If that contention is right, we have been
paying thousands of pounds a year more
than we shounld have paid for Collie ecoul.
Then follows a table on page 75 giving the
calorific values and stating—

Based on the consumption of coal for 1927-
28 from the three mines last mentioned (Co-
operative, Proprietary and Cardiff), it is ob-
vious that compared with the priee paid for
the Westralian c¢oal, the department was in-
volved in a heavy loss . ... As the contracts
are for three years, the loss (£12,900) requires
to be multiplied by three—approximately
£39,000 over the whole period.

Although the Commissioner has put up that
minute, we have responsible Ministers allow-
ing this sort of thing to continue. T shall
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show presently what the difierence would be
if we used Newcastle conl  Another para-
eraph reads—

The Miners™ Union, however, was not agree-
able to any postponement, and desired a new
agrecment entered inte on the expiry of the
current agreement . . .. Mr. Barker said the
union's suggestion was that the 20 per eent.
reserve should he regerved for those two mines
(Griffin and Stoekton). He also wished to
put forward the aspect that it should not be
open to anyone who started a wmine to apply
for and claim a share of Government con-
tracts. That would simply lead to the position
that there would be more than enough mines
started, and mines already established would
have to rednce their production, which meant
reducing their shifts and causing lost time to
the men, The mines at present operating
could supply all the eoal vequired for a very
Jong time, and there was no need to encourage
further mines to be started.

Hon. Sir William Lathlain: A close cor-
poration!

Hon. G. W. MILES: Yes, the mine
owners and the Miners’ Union bleeding the
rest of the eountry. How can we bring
down primary production costs when the
price of coal, the key industry, is kept up in
this way? Industrial life in the towns is
dependent uwpon voal.  The whole of the
bunkering trade has been lost to the State,
hecause of the price charged for Collie coal
and heeanse it is realised that if the price
were reduced for bunkering, it would have
to be reduced to the taxpayers of the State.
According to page 79, the manager of the
Amalgamated Collieries wrote to the Com-
missioner of Railwavs as follows:—

We have to advigse you that we have been
notified hy the Collie Miners’ Union that,
owing to the termination of the coal contract
on Saturday next and the failure of the nego-
tiations so far regarding the allocation of
the new contraet, there will probably he un
aggregate mceting on Monday next to con-
sider the position. We feel it is our duty to
pass this information on to you immediately,
so that vom will realise our inability to sup-
ply orders on Monday next, We fear that a
serious position may easily arise in the Collie
coal industry, but, as you arc aware, we are
guite helpless, s we have no veice in the
fixing of the allocation agreement.

On page 80 appears the reply of the Seere-
tary of Railways—

By direction T have to acknowledge rececipt
of your letter of even date with regard to
the termination of eoal contracts. The Com-
missioner trusts that the fears expressed in
vour coneluding paragraph will prove to have
been groundless.

[COUNCIL.]

Thus the Commissioner has no voice at all
in the matter; the union dictates the whole
of the business. On folios 270-3 is addi-
tional information by the Commissioner that
ought to be investigated.  Evidently the
final allocation was agreed to hy Mr. Ken-
neally and the Minister. I think 1 have
sltown clearly that the existing system should
be altered, that the Commissioner and not
the Trades Hall should run the Railway De-
partment. The Trades Hall is doing it to-
day and has been doing it for the last six
or seven years, with the resnlt that the Rail-
way Department, to the extent of 10 per
cent. of the working expenses. are being
dictated to by the Trades Hall. ILet me
quote page 281 (h) to show what has hap-
pened in New South Wales—

27th June, 1430, Contracts for the supply
of coal from the northern fields were to-day
a‘pprove_d_ by the Railway Commissioners.
Competition was keen, and the prices tendered
showed a reduction of 14 per cent. to 18 per
tent., or about 4s. a ton, compared with pre-
vipus contracts. The lower prices will mean
a saving of about £80,000 a year to the rail-
ways.
Our contract for Collie eoal was finalised
before that arrangement was made. The
wiions took good care of that and forced
the Government into committing themselies
to-a three years' contraet. The owners and
miners should come together, as they have
done in New South Wales, and reduee the
price of coal. 1 am informed that coal
ean be supplied at the pit's monih at Collie
as cheaply as in any other part of the
world, and that it could be sold for 4s. or
I3. a ton less and still give the owners hand-
some profits and the miners good wages,
more than the average beinr received by
their fellow workers. We hear mueh about
the unemployved and the conditions under
which they are living. Some of the set-
tlers in the far eastern parts of the State,
I am told, are living in shacks roofed with
petro}l tink, and sleeping on  bors  and
hushes. That is what the pionecers are doing
1o maintain ihe existing artifieial eondi-
tions in Collie and Perth, so that direetors
may draw their huge fees and the miners
mav enjny the high wazes they receive.
The New Sonth Wales referenee continnes--

Altogether ten tenders were accepted, the
sreatest quantity of eonl in one contract
being 180,000 tons, and the smalleat quantity
3,000 tons. The highest priee accepted for

the hest coal wux tendered by the Standard
Merthyr Collicry, at 178, 1d. & ton,
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That compares with our highest price of s,

The redueed prices for voal are directly due
to the agreement reached between the coal
owners and the miners to make a contribution
towards the cost to the consumer, The Minis-
try has made a contribution by reduveing rail-
way freights and erane chavges.

Why cannot something of the kind be done
here? The difference in prices is worth
noting. Newcastle eoal in store here cost
s 21d. per ton previons to the reduction
I have just mentivned. The highest price
paid for Collie coal is 19s. and the aver.
age haulage to Perth eosts 11s. 8., pakine
a totul of 30s. 9d. If the difference beiween
the two coals is gs I have indicated, 155
tons of Collie ecoal to 100 tons of Neweastle
«oal

Hon. J.
not correet.

Hon. G. W. MILES: Those fizures have
hven given by the railway officials,

Ewing: You will find that i

Hon. J. Fwing: Thev are not right.

Hon. G. W. MILES: If they ars wrong,
it is another reason in support of an in-
vestigation by a Royval Commission. [f
they are right, it means that Neweastle con!
landed here would now cost 41s. Bd. per ton,
whereas its equivalent in Coliie coal costs
the Government 45s. 9d.  That is a differ-
ence of about 4s. per ton, and taking the
tonnage used by the Railway Department
and the Electrieity Deparhuent, it means n
total of £61,205 a vear. Ships used to
bunker Collie coal, but they are not doing
so now. They are giving preference to
Newcastle coal becanse of the high price
charged for Collie coal. The Collie coal
owners coultd probably dispose of thousands
of tons of coal move than they are doing,
but they must bring their prices down. They
have to meet the financial sitnation the
same as other members of the eommunity.
They will bave to be satisfied with a fair
price for coal, and the men will have (o
be satisfied to give a fair day’s work for
a fair dav’s pay.

Hon. J. Ewing: They have a threc years
contraet.

Hon. G. W, MILES: Yes, hut surely in
a time of finanecial stringeney, owners and
miners could come together and meet the
Government. Tt is this sort of thing thal
vives rise to socialistic undortakings. There
i« oreanised profiteering by coal owners
and eoal miners at the expense of the publie,
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and if they will not bring down their priees,
there are other coal mines that conld be
opened by Lhe Lovernment, and the State
could  compete with the people who are
extracting se much money from the com-
munity. I an opposed to the State’s doing
that, but presently some Government will
come into power and will do it or will use
Neweastle coal in preference. The coun-
try ecannot afford to pay this extra price
to keep o thriving eentre like Collie going.
The people there must play their part in
the economiv reconstruction of the coun-
Ly, The dile contains evidence tnken at the
imquiry regarding the steaming valie of the
varions Colliv conls. A test was mude by
the Liazilway TDepartiment and some of the
wine owners were not satisfied. The Gov-
erment then appointed the State Mining
Engineer (Mr. Howe) to investicute the
tests.  Some of the witnesses stated that
Btackion conl was of large size and not
weathered and lnoked as if it had been
specially selected for the test. Other evi-
dence by some of the engine-drivers was
to the effect that Griffin coal was far better
than the other coals. Those points should
he investigated, and the only way in which
they can he satisfactorily settled is by the
appointment of a Royal Commission. TFol-
lowing the report by  Mr, Howe, the
Griffin people eommunieated with the Min-
izter, and Mr. Howe, being asked for some
forther information, wrote—

Tn respense te your request, T submit the
following comments on Mr. John Ewing's
letter dated 14th instant, addressed to the
Hon. Premier:—(3) The engine-driver’s re-
port has no value whatever relative to the
economice value of Collie coal. (6} The en-
gine-driver's report is valueless. (a) My re-
port shows that results were comparative.
Onee again T am compelled to state that the
engine-driver’s report has nwo value. (b) The
economic attitude is to choose the lesser of
two evils., To use inferior coal will certainly
add to the State’s finaneial burden. (e) My
report indicates very clearly the error of such
an agreement. {d) It will cost less to sacri-
fice the money put into the siding than to
make 1n sccond error, which must « become
a cumulative financial burden. (e¢) Did
my predecessor recommend the proposition?
I am not elear on this point from
momary,  but T have a  recolleetinn  that
he pointed out thnt an additional enal mine
was not needed,  [f he did not, T feel sure
he meant to. 1t is n serions matter that the
<harcholders’ money should he wasted, and I
fullv appreciate the fact. Tt is a thousand
pities thev were nat more tully advised about
the whole of the cirerumstances hefore the un-
dertaking was lavnched.
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I quote those passages, in fairness because
they afford another argument in support
of the Griffin people. Those owners say
they are not satisfied with the test. The
Railway Department elaim they should not
be compelled to take that eoal. I have here
the figures of comparative summer tesis
based on fire-box results.

C%::\]Il‘li:‘c Fire-box| Yearly | oS8
- paid under | Value. |tonnage.] ',g?: Amount
Confract.
et ||
Co-operative 19 0 19 ¢ ( 57,000
Proprietary 18 2 1711 | 90000 [ O 3 1,125
Westralla... 19 0 17 10| 57000 |1 2 3,383
Btockton ... 17 10 17 11 33,000]0 © 1,237
Cardiff 17 6 15 1| 36,000 |2 5 4,350
£10,045

That table shows the differences occasioned
by the use of the other coal; that is, if the
firehox {est is to be adopted. I think 1
have said all that is necessary to show that
investigation should take place, especially
as iusinnations have for a number of years
been breadeast throughout the country. In-
sinuations have been made against Mr. Scad-
dan when he was Minister for Railways, and
insinuations have been made against other
Ministers controlling that department and
against members of the railway service.
Therefore there should be a thorough in-
quiry into the guestion. The power of the
union needs investigation also. The pro-
posed Royal Commission should state
whether it is in aceordance with respons-
ible government to have the Trades Hall
dominating a Commissioner of Railways
whom Parliament intends lo be free from
political! control. The inguiry should take
place in fairness to other coal owners,
who claim that their coal has not had
a fair test. They should be permitted to
put up their ease. During this eronomic
erisis the Collie coal owners and coal
miners should get fogether. Even if the
State is bound by a three-years contract,
the owners and miners should meet the Gov-
ernment by a reduction in the price of ecoal.
Every section of the community will have
to bear its share of the burden, and I feel
sure that the Collie people will be prepared
to do something that will result in a more

[COUNCIL.]

equitable basis of dealing with the Rail-
way Department than is now the case.

Hon. E. H. Harris: You are a wonderful
optimist.

Hon. G. W. MILES: I hope I am not
too optimistic when I ask the Government
to appoint & Royal Commission. Now that
the matter has been brought under notice,
the public and the Press should not let it
drop. The whole business should be sifted
from top to bottom. No one is more de-
sirous of seeing peace in industry than I
am and of seeing that every man gets a fair
day’s pay for a fair day’s work; but I contend
that on these figures the appointment of a
Royal Commission is justified. I hope one
of the first actions of the present Govern-
ment will be to appoint a Royal Commission
to investigate the whole subject. Railway
finance has been dealt with fully by pre-
vious speskers, so I shall not touch on it
except to quote a few comparative figures—

1920-1925—Earnings (increase), £989,322;
wages (increase), £356,986.

1925-1920—Earnings (increase), £420,547;
wages (inerease), £623,602,
How can the Commissioner of Railways

show good results in the face of the extra
price he is paying for eoal, and in the face
of the extra wages he is paying by reason
of parties giving such concessions as 44
hours, instead of 48, and long service leave?
In my opinion the Censtitution should be
altered so as to give public servants a re-
presentative in each House of Parliament.
Let the public servants elect those two re-
presentatives, and lef us cut out this dang-
ling for the public service vote. At present
it is like an office boy managing a bank.
Ong party comes along to the public ser-
vants offering concessions, and then another
party comes along to bid for the public ser-
vice vote. In these days of crises we are
all forced fo come together and work for the
good of the country, entirely cutting out
party issmes. If that is one of the resulis
of our present difficulties, the economie
trouhle will prove to have been a blessing
in disguise. I have an extract I wish to
quote as to the economic question. Argu-
ments have been advanced about the impossi-
bility of taxing a ecommunity into prosper-
ity. Here is an extract from the “West
Australian” of the 10th September—

Addressing the meeting of the British As-
sociation for the Advancement of Science at
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Bristol to-day, Professor Henry Clay, econ-
omic adviser to the Bank of England, said
that the total tax burden, allowing for the
change in the valne of money, was at present
ag high as in the year of heaviest taxzation
during the war. High taxation affected vnem-
ployment mainly by reducing the amount that
could be applied from profits to the expan-
sion of profitable businesses. The flow of new
eapital necessary for industrial expansion was
being tapped at the source by income tax,
surtax, and estate duties. Whereas before the
war only ls. 2d., or at the most 1s. 8d., in
the pound was directed to the Exchequer, to-
day from 5s. to 9s. in the pound was thus
diverted.

That quotation affords another reason why
the Prime Minister should disregard the red
element in his party who want him to ask
the Old Country for concessions, after
Britain has done so much for Australia and
the Empire as a whole. I agree with Mr.
Seddon that the British tazpayer is paying
far more than the Australian taxpayer, and
that if our taxation were spread in the same
way as the British, we would be able to
straighten our finances, There should not
be only 10 per eent. of the community pay-
ing ineome tax, as is the case at present.
Here is another extract I wish to quote—

At Colomho Mr, Scullin declared most de-
finitely that Australia must and would pay
every penny that she owed, and appealed to
all sections of the community tv support Mr.
Feunton and the decisions of the Melbourne
conference.

I hope all sections of the community will
take Mr. Scullin’s advice, and support Mr.
Fenton and the various State Governments
who, in eonjunction with the Federal Gov-
ernment, are working to straighten oul the
financial tangle. It has been urged that
interest must he taxed before wages are re-
duced and the cost of living comes down.
But other sections of the community have
felt this crisis long hefore wages were
touched. On the 10th instant the “West
Austrahian’ published a table of share values
of Australian companies, banks, pastoral
eompanies, breweries and miscellaneous,
showing that wvalues had fallen from
£132,000,000 to £75,000,000, a decline in
value of £57,000,000, And that table in-
cludes only 30 or 40 companies. In addi-
tion there are private persons, pastoralists,
farmers and so on, who have seen the whole
of their assets go down, Those assets have
had to he written down; the owners have had
ne say in the matter. The assets have been
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written down by a couple of hundred mil-
lions sterling already. That is what people
with a stake in the country have done al-
ready. Incomes have been reduced. I my-
self now have not 5s. to spend where I had
£1 last year., My inecome is cut down more
than 75 per cent. Numbers of people in
Western Australia have no income at all
now, but are living on their eapital and on
their eredit. That is how the country is
being carried on at present. Yet the other
side refuse to get behind Mr. Scullin and
Mr. Fenton and the Premier of Western
Australia, and to realise that we must all
bear our share of the hurden in this erisis.
I do not agree with the statement Mr. Love-
kin made yesterday regarding reduction of
members’ salaries. The Government of this
country should be the first to set an example
tn that respect. Private firms have reduced
salaries, right from directors down to office
boys. They have had no option but to do
that as well as ration the work. If the Fed-
eral Government had done their part by
means of a 10 per cent. reduetion, there
would have been a saving of £1,000,000, or
by rationing a saving of £2,250,000 could
have been effected. Two months have been
wasted, and only now is it proposed to
hold snother Federal session in November.
In Weslern Awustralia the Premier should
bave called Parliament together as soon as
be realised the position, and we should have
been asked to deal with a Bill to provide
for the reduction of salaries of members of
Parliament. Then, in addition, we should
have dealt with the salaries of civil servants
as well.

Hon. A. Lovekin: You suggest we should
have taken the lead here, and left more for
the Federal authorities to grab!

Hon. G. W. MILES: We will have to do
that, and the Federal people will be forced
to follow.

Hon. A. Lovekin: They should set the
lead.

Hon. &. W. MILES: That is so, but that
is no reason why, failing the Federal Gov-
ernment doing so, the State Governments
should not take the necessary aection. Im
Western Australia action has heen faken al-
ready by the rest of the community. If a
reduction were made in this State to the
extent of 10 per cent., as indieated by Mr.
Seddon, we would effeet a saving of £400,000.



424

In addition to that we should have an un-
employment tax.
Hon. A. Lovekin: And the first thing the

Federal people would do would be to put
on a fourth super tax.

Hon. G. W. MILES: There will be no
fourth super tax. If yon want to satisfy
the red element and the communists, all
that is necessary is tc quote particulars re-
garding what is already paid in the form of
a property tax—I{ do not know exactly the
difference in the rates of the tax onr income
derived from property as compared with
those applicable to income from personal
exertion—to let them appreciate what is al-
ready paid. Then, if the incidence of income
taxation were altered, as suggested by My.
Seddon, and everyone paid his proper share,
and in addition we had the stamp lax, which
Mzr. Lovekin has suggested in the course of
his pamphlet, we would have everyone con-
tributing according to his means and we
would get ouf of the mire much sooner than
if we continued as we have acted in the past.

Hon. A. Lovekin: You know that 6 per
cent. interest has heen redured by the effects
of taxation to 334 per cent.

Hon. G. W. MILES: T am nol surprised
to hear that. If we altered the incidence of
taxation and made more shoulders bear the
borden, it would assist greatly. It will not
be necessary, nor do I advocate, that those
receiving the higher incomes should pay a
still higher tax. It is becanse of the high
taxation in that category that we have so
much unemployment with ns to-day. The
etfect of that unpost has been to iake large
sums of money away from industry. I do
unt agree with the action of the Federal Gov-
ermment in increasing the tariff, although I
admit that the sales tax has spread the bur-
den considerably. That must be dealt with
and the tariff altered, in addition to which
the bonuses that are paid will have to be cut
out. Only by that means shall we be able
to sell our commodities in the markets of
the world. Some people say that unemploy-
ment in Australia is here to stay, but that is
not s0. Unemployment can be eradicated,
and if we but give the primary producers a
chance, they will absorb the surplus popu-
lation. I do not say that the present Prime
Minister, Mr. Secullin, is to blame for the
position alone, becanse I consider the Bruce-
Page Government were more to blame. The
present Federal Government took office dur-

[COUNCIL.]

ing times of difficulty and stress, and they
have made an effort to stop importations.
Personally I do npot think the steps taken
by the Scullin Government were necessary,
because the exchange difticulty would have
prevented importations. There would not
have been sufficient money in any case to
bave allowed importations to proceal ss in
the past. Events could have taken a naturai
course from that standpoint without the
necessity for slamming the door in the face
of some of our best customers such as Japau,
Germany, Franee and Italy. On Tuesday
last we had boyers from all over the world
at our wool sales. On the other hard, what
are we doing? Our attitude is that we will
not take a halfpenny worth of their goed:.
We have had the figures given tu us and
they demnnsirated that we boughr goods
valued at between £14,000,000 and
£15,000,000 from them, whereas they hought
our goods to a value of £50,000,000

Hon. A. Lovekin: Mr. Bruce said that
the numbers are in the East, and that is why
it is so.

Hon. G. "W. MILES: Bu! the people ure
feeling the etonomic position there worse
than we mr feeling it in Western Aus-
tralia. They must be affected there because
in the Kast there is more unemplovment ap-
parent than in Western Australia, and a
party will in due course take office piedged
to reduce the tarifi along scientifie lines. The
economic fnetor alone will force that posi-
tion and eause the bonuses to cease. Take
the sugar honus. Australia has to pay
£6,000,000 annually, and we have to produce
518,000 bales of wool, or 30,000,000 hushels
of wheat in order to pav for the sugar bonus.
Nor is that the worst of it. [ have spoken
to members of the present (lovernment and
have suggested that a protest <hould e made
awninst the re-imposition of the embargo,
and that the ease for Western Australia
should be put up against the sugar bonus.

Hon. A. Lovekin: The people in the East
will not relax on our account.

Hon. G. W. MILES: We shouald at any
rate advanee our case against the embargo
on sugar. A lady has gone across to repre-
sent the consumers! The Government should
formulate a case on behalf of the people to
show what the sugar embargoe means to West-
ern Australia. In addition to paying this
further form of taxation, we are forced by
ihe econamie position in the northern parts
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of Western Australia to cut the throats of
our surplus sheep because there is no avail-
able market for them. If we had freedom
of trade with the Far East, there would be
no limit to the market available for our
sheep, our wheat, our jams, our fruits, and
other produets of this State. The whole
thing is a faree.

Hon. A. Lovekin: Go to Canberrs, and
you will see that we do not count there at
all.

Hon. G. W. MILES: We will count there
eventually, Things are coming to such a
pass that the people of Australia will have
to come together as they did during the war.
That will be necessary so that Awustralia
may adequately face the erisis. It will be
one of the best things that ever bappened
to Australia when we are placed on a
sounder bhasis. For too long have we lived
in a fool's paradise, living on bhorrowed
money and passing Bills to anthorise undue
loan expenditure. Members of this House
are to blame; evervy member of Parliament
is to blame. We have passed legislation
authorising the construction of hundreds of
miles of railways and for the raising of
loans running into millions of pounds, and
the interest bill has had to be met.

Hon. A, Lovekin: ‘Anyway, Mr. Seullin
told us definitely that he wowld nof reduce
salartes in the Commonwealth serviee,

Hon, G. W. MILES: Tt does not inatter
what Mr. Seullin told the delegation. Since
that time there has heen a conference with
Sir Otto Niemeyer and the Federal Govern-
ment will he foreed to do it.

Hon, A. Lovekin: Read what Mr. Beasley
said later than that.

Hon. G. W. MILES: Mr, Beasley is only
one of them: read what Mr. Scullin and Mr.
Fenton said. :

Hon. A. Lovekin, Mr. Beasley represents
the red side of the movement,

Ilon. G. W. MILES: And the red side
will be pushed out. There are more right-
thinking people in the Labour movement
than are numbered in the ranks of the red
element. [f it comes to a clash, the red
element will be shifted to one side, as was
done during the war period. I hope the
Leader of the House will note my sugges-
tion and take steps so that Western Aus-
tralin shall formulate a case to be presented
in opposition tn the sugar embargzo heing
neain imposed. )

The Minister for Country Water Sup-
phies: That wa= arranged some time ago.
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Ilon. G. W, MILES: I am pleased to
hear that announcement. The rationing of
work, if it can be arranged, is preferable to
retrenclhintent, but in some instances retrench-
ment must take place.  For instance, the
Publie Works Department is staffed to deal
with the spending of £4,000,000 of loan
funds annually on public works, We have
not anything like that amount te spend now,
and it is a blessing that we have not. T hope
that in tutare we will pledge ourselves to
opernte within the lmits of our revenue,
for we cannot borrow in the future as we
did in the past. which is a blessing. We
shoull arrange our taxation. We should
have an unemployment tax on a graduated
seale: we should impose a betting tax, and
perhaps donble the totalisator tax, if neces-
snrY.

Ton. AL Vovekin:
bonds !

Hon. (¢, W, MILIS: We cannot alter the
gambling spirit of the people, and we shonld
recounise that faet,

Hon. A. Lovekin: You would not snpport
my proposal for premizm bonds.

Hon. G. W. MILES: Yes, I wonld. T
hope the Government will consider these
questions sertously,

Hon. G. Fraser: 'The premium bond is
the Scotehnan’s lottery!

Hon. G. W. MILES: T did not quite
cateh that remark. Recently T asked a
question regarding the nnmber of motor ears
in use hy Government departments and
owned hy the State. T was told by the
Leader of the House in his answer that it
was necessary to buy twe new Ameriean
cars. T regard that as gross extravagance
on the part of some official. Whoever he
was, the official responsible should be
dismissed  from the serviee without any
notice whatever.  There should be suffi-
vient seconl-hand ears available in the
possession  of the Government already.
without the necessity for purchasing two
new foreign cars. Particularly is that se
in these davs. when from day to dav we have
to hunt round for sufficient funds to enable
us to pav wnzes. T hope the Minister will
see to it that no more ears are bonght until
we can afford 1o do so, and that that will
not be for snme vears to come. T hope the
Giovernment will get back to the horse where-
ever possihle. That is another fnector that
will help the State considerably. It will
mean keeping our money in onr own coun-
tey: it will provide a market for labour,

What sbout premium
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and assist to provide work for our saddlers,
blacksmiths, farriers, wagon builders, as
well as others who will be affected. If we
could achieve that, it would mean = tre-
mendous thing not only to Western Aus-
tralia but to the Commonwealth as well,
It would obviate the spending of money that
now goes to America. I snggest that every
member should read the pamphlet written
by Mr., Wright. It is well worth studying.
I am in favour of a reduction in the num-
ber of members of both Houses of Parlia-
ment. I do not know if that could he
effected immediately, but if, in addition to
the reduction in salaries, the number of
members in this House were reduced from
30 to 20, and in the Legislative Assembly
from 50 to 30 members, another saving of
public funds could be shown.

Hon. A. Lovekin: Let us have 30 instead
of 80.

Hon. G. W. MILES: That would be bet-
ter still. If we could get down to a dozen
practical business men, it would be even
better. In reply to a number of cireular
letters I have received from union secre-
taries, I want to make it perfeetly clear that
I am in favour of the restoration of the
48-hour week not only for unionists but for
other workers as well. The exploded theory
preached by industrialists, that shorter
hours mean more work, has gone by the
board. I think even Mr. Kitson recognises
that fact. I do not think he would suggest
pow that it is possible to produce more in
44 hours than in 48 hours.

Hon. W. H. Kitson: It all depends on how
you go about it.

Hon. G. W. MILES: T should think so,
That reform should apply not only to union-
ists but to all employees of Government de-
partments, banks, insurance companies, and
so on. That will have to be followed by a
reduction in charges and rents will naturally
decrease. The ordinary law of supply and
demand will have that effect. I have already
indicated how industry is affected by the
writing down of assets, and recently there
appeared in the “West Australian” an ar-
ticle headed “Share Values” showing that
an average of £2,000,000 has been written
off the shares of 30 representative Ausira-
lian firms during the past twelve months.
That faet can be advanced in reply to argu-
ments that will be put up against wages be-
ing reduced. Those figures show that the
other section of the community in Australia
has already been affected by the decline in
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shares values to the exfent of £57,300,485
in respect of the companies I refer to. While
retrenchment and the reduction of salaries
are being effected, I hope the interests of
the civil servants will be protected so that
there will he no interference with their pen-
sion rights. We realise that this will be a
temporary measure operating for a few
years until we get out of our trouble. The
sooner we tackle it, the sooner will the posi-
tion be rectified, but in the meantime big
sacrifices will have to be made. The Gov-
ernment should bear that in mind and the
sooner refrenchment and reductions are de-
cided upon, and the Budget balanced, the
hetter and cheaper it will be for all con-
cerned. Eventually there will be work for
all, if that is done. Everybody will be at
work and the standard of living will not be
altered. People will he able to buy as mueh
with 10s. then as they can with 16s. to-day.
There will be peace in industry, and pay-
ment by results will assist in that direetton.
Then, again, I hope the Government will
speedily amend the Worker's Compensation
Aect. That is legislation long overdue, Par-
linment should have an opportunity to re-
view the measure and place that legislation
on a proper basis. May I in reply to Mr.
Lovekin, who talked about taxing peopls
out of existence, refer to a cartoon that
appeared in the Sydney “Bulletin,” in which
a taxpayer, with only a loin cloth on, was
depicted strutting along the street, with the
State Treasurers, looking like pickpockets,
glancing at him. Under the cartoon there
appeared the following words: “How ean
a piekpocket pick your pockets when you
have nothing in the pockets to pick.” That
is the position of a lot of people in this
country. Betting and totalisator taxes
should be inereased. I have already referred
to the bonuses, and to the necessity for a
reduction in the tariff. For years the hos-
pitals have been crying out for more money,
and a hospital tax is proposed. I hope it
will be on equitable lines. Recently I
read a statement by the secretary of the
Perth Hospital in which he said that econo-~
mies were heing brought in ecalculated to
save £1,000, economies in light, gas, water,
bandages and sundry other things.

Hon. A. Lovekin: And the sales tax will
take it all.

‘Hon. G. W. MILES: But what I want
to know is why have mat those economies
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heen effected all along? Is it because that
department is run on the same lines as other
Government departments as revealed in the
report of the Railway Commissioner, which
shows that the unions run the railways?
There has been no economy in any depart-
ment in the past. Men, hecause they belong
to a political party and stand on a soap box
and are eventually eleeted, find themselves
in a position to run the country although
withont any experience, and this is the re-
gult. I have in my pocket—I do not believe
I would be allowed fo quote it—an article
showing the position of Australia. If I
could, T should like to have it reprinted in
“Hansard.” Later I will show it to you, Sir,
Now I do not want to take up any more of
the time of the House.
Hon. V. Hamersley: Oh, go on.

Hon. W. H, Kitson: Yon are doing it
well.

Hon. G. W. MILES: By the way, there is
one other point. Here is a statement made
by the Premier—

The Government were not approaching the
Arbitration Court to reduce wages. Thess
were fixed by what was earued, and we could

only meet our position by earning meore or
borrowing more from outside.

I absolutely disagree with that at this stage.
There has been absolutely too much borrow-
ing, and it should cease. What we want is
a closer settlement scheme for developing
the country already opened up. The Pre-
mier went on to say—

The sooner the State is further developed
by borrowing overseas the better.

1 absolutely disagree with that view. We
have reached the stage where we have to
put our house in order. And the house can
be put in order by reducing salaries and
rationing work, by suspending the opera-
tions of the Arbitration Court, if necessary,
by amending the Workers’ Compensation
Act, and by reforming these coal miners and
. coal owners, who are in an unholy allianece
—oeapitalists and labourers getting together
to create the existing position. They are the
people whe have created this economie posi-
tion, causing the railways to pay £60,000
more for their coal than should be paid, in
order that some of the Collie coal miners
might draw from £2 to £3 per day, while
the rest of the community is being taxed.
Collie coal represents one of the key in-
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dustries, responsible more than anything
else for the deficiency we are hearing so
much ahout

Hon, E. H. Gray: There is a depression
on the Collie coalfields, too.

Hon. G. W. MILES: I do not know
whether I should be in order in repeating
some of the figures I have already quoted.
However, the hon. member will see them
in “Hansard”  Some of the coal miners
of Collie are working three or four days
a week and earning £2 or £3 per day. Why
does not the hon. member go down to Collie
and endeavour to get the miners to contri-
bute to his unemployment fund in F're-
mantle?

Hon, W. H. Kitson: Do those figures ap-
ply to all the miners at Collie

Hon. & W. MILES: They are keeping
up the price of coal and making the tax-
payer, the worker, pay so much more for
all his commeodities. Some people speak
of the Government as if Ministers were
supreme beings, The workers are really the
Government. And here are the Collie miners
inflating the cost of living while the rest of
the workers are heing taxed out of existence
in order that big dividends and high wages
may obtain in Collie,

Hon. W. H. Kitson: Surely your figures
are not correct,

Hon. G. W, MILES: They are correct.
In any event, I am asking for the appoint-
ment of a Royal Commission to inguire into
their correetness. If is a positive scandal
that the Trades Hall should be allowed to
dominate the Railway Department as they
have done, when we have a Commissioner of
Railways supposed to be free from political
control.

Hon. G. Fraser: The mivers are on piece-
work rates, you know.

Hon. A. Lovekin: But the rates are pretty
high.

Hon. G. W. MILES: There is one other
point I should like to refer to. Mr. MeCal-
lum is reported to have said that the same
money was in Australia that had alwaysbeén
there, that the real trouble was that the con-
trol of Australia’s eredit was in the hands
of private individuals who could do what
they liked. Twelve months ago, he said,
the banks were pressing credit on the peo-
ple, whereas now none was allowed. He
added that it was not an Australian prob-
lem but a nation-wide problem.
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Hon. E. H. Gray: Is that wrong?

Hon. G. W. MILES: Of course it is
wrong. The banks are the salvation of Aus-
tralia to-day hy having ereated reserves in
the past. Had the hon. membe: listened to
Ar. Lovekin's <peech last night, ard under-
stood it, he would not have interjected in
that wav.  Mr. MeCallum went on to say
he was glad to know that the Prime Minister
intended to bring this matter before the 1m-
perial {‘ouference. Mr. lovekin pointed
out that when money was searce eommod-
ities were cheap, and when money was plen-
titfal commodities brougbt fair prices. Tn
the meantime we have to get hack, and the
only way tu get back is to have all sections
of the community working together, as the
Prime Ainister has requested from Colombe,
when he pleaded for support of Mr. Fen-
ton, and as the Prime Minister lhas asked
for support for the Premiers’ Conference,

Hon. E. H. Gray: But not fur support
for atiacks on the standard of living,

Hon. G. W. MILES: As T have pointed
out, some £200,000.000 was written off the
value of securities in Anstralia before wages
were reduced hy one penny. Owuers of bhig
concerns have had to go right ot of busi-
ness. That ought to be sufficient. I want
to appeal to the good sense of ull seetions
of the community and uree them to follow
the Prime Minister and the State Premiers,
who ave trvine to pull together, instead of
indnlging in the red-rag clement which we
have represented in another place and in the
Eastern States. We ought to be ashamed to
think that men could go Home and appeal
to the Mother Country fo nssist us out of
this temporary crigis we are passing through.
If the position is taeckled, and tackled at
onee, we shall ecome out all right, but we
have to be prepared lo make saerifiees from
the top to the hottom. And if xe are to
have efficiency in industry, we must aceept
pavment by results

Personal Erplanation.

Hon. A. LOVEKIN: The hon. member
raother misrepresented me m sugeesting that
T was opposed to the reduetion by mmembers
of Parliament of their <alaries. T never
said anything of the sort. T mn quite in
favour of a reduetion of the salarvies of mem-
her= of Pavliament as » part of & general
seheme Dewinnine at the highest ana ending
at the lowest, each contvibuding according
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to his weans. But what I have objected to
is the singling out of either wmerabers of
Parliament or public servants, and leaving
others in abeyance.

On motion by Hon, .J. T. Frankiin, debate

adjourned.

House wljourned at 6.10 p.n,

Leaisiative Hosembly,

Thursday, Tith September, 12330,
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The SPEAKER took the Chair at 4.30
p-m., and read prayers.

QUESTION—GROUP HOLDINGS
UNOGCCUPIED,

Mr. MeCALLUM  asked the Premier:
How many group holdines are at present
unoecupicd !

The PREMIER replied: The reply is in
the nature of a veturn whieh will be laid
upou the Table of the House.

QUESTION—WATER PIPES,
TENDEERS.

Mr. RICHARDSON asked the Minister
for Works: 1, Have tenders been called re-
cently for +inch east-iron pipes? 2, What
was the quantity? I, Has any tender been
accepted? 4, Tf <o, who was the surcessful
tenderer and what was the priee. 5, What
amonnt was paild per ton for the last d-inch



